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Dear Sirs 


Reference is made to Bulletin So. £L-17 dated May 29, 1951, 
heroin it is requested that each agency not specifically named 
as a ^Dopajrtfflont’* by the Renegotiation Act of 1951 transmit to 
the Bureau of the Budget cm or before June 12, 1951, the informa- 
tion indicated in paragraph 2 of the Bulletin. 

There appears below a statasant of the information sought 
which, for purposes of convenience, is keyed to the corresponding 
subparagraph references of the above Bulletin. 

Subparagraph "a" 

The function of CIA is of such nature as to prevent present- 
ing a summary on an activity basis. Hence, it is our belief 
that it is responsive to state that Central Intelligence 
Agency asters into contracts which have a direct and immed- 
iate connection with the national defense. 

Subparagraph *b" 

The purpose of CIA defeme connected contracts is to give over- 
all support to Agency functions end activities wherever lo- 
cated j and in this connection, the Central Intelligence Agency 
by virtue of Public Lar 110, Slot Congress, is authorised to 
exercise the mithoritios contained in the Armed Service® Pro- 
curement Act of 19li7, in addition to other residual authori- 
ties. We believe it would be Inadvisable to give detail on 
purpose and velum in connection with the Renegotiation pro- 
gram. We trust it will be oufficiant to state that the volume 
of defense connected contracts between CIA and private indus- 
try will be so small that it will not have any substantial 
impact on the program as a whole. 

Subparagraph "o" 

A portion of our over-all procurement program will be exempt 
under the terms of section 106 of the Renegotiation Act of 
1951* Such exemptions will normally occur as a consequence 
of subsection 106(a) (U). 
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S'ubpzararrgph n d w 

It Is our understandlnc that no regulations or farms have 
been issued under the Renegotiation Act of 1951* It is our 
further understanding that no definitive argax&aaticoial pol- 
icy has been famed with respect to the mount of redelega- 
tion of aiithorities and functicais which sill be channeled to 
the heads of each of the designated departments and, conse- 
quently, the amount of discretionary redelegation by such 
heads* Since a substantial portion of the procurement under- 
taken by CIA is characterised by security considerations, it 
appears that such contracts or subcontracts -sill be eligible 
for a permissive exemption, since revelation would undoubtedly 
jeopardise secrecy required in the public interest* 

In the absence of information on the policies and procedures 
under which the Board sill operate, wo find it difficult to deter- 
mine in what manner permissive exemptions will be granted. It is 
therefore the recocsaendatlcn of CIA that it rot be designated by 
the President for inclusion in the Renegotiation Act of 1951 unless 
there is a determination teat the Board will delegate to tee Agency 
the authority to nrfce exemptions under section 106(d)(h)* If such 
delegation appears to be feasible, C A believes it should be desig- 
nated under the Act, and that ahile few of its contracts would be 
within the scope of the Act, It would be in tee interest of econory 
to hare renegotiation authority* 


Sincerely yours. 


Acting Deputy Director 
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